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Agenda

• Understanding Debt

• Student Loan Information

• Student Loan 
Repayment



Understanding 

Different Types of Debt

Open-End Credit (Revolving Credit) 

• Require monthly payments that are less than the amount 
due

• Available credit remaining may be used while paying 
toward balance due

• Can be in the form of Credit Cards/Lines of Credit

Closed-End Credit 

• Fixed amounts of money to finance a specific purpose 
expense over specific time period such as:

• Student loans

• Car loans

• Home Mortgages



Understanding 

Different Types of Debt

Unsecured:
 Lent by individual or 

institution, 

 Collateral not required

 Backed by borrower’s ability 
to repay

 Student loans

Secured:
 Lent by individual or 

institution

 Collateral required as a 
pledge against an asset

 Home Mortgage

 Car loan



Limit Debt

• Minimize accumulation of debt

• Pay off existing debt quickly

• Stick to your budget



UConn Students

• UConn Students Receiving Federal Loans:  50%

• Average Debt at Graduation: $24,999*

• Graduation Rate 83%, above national average 

• Earning Above High School Graduates 79%

• Salary After Attending $53,900, above national average

• UConn Students Paying Down Their Debt 93%, above 
national average of 66%

3/2016  Data obtained from CollegeScoreCard.ed.gov. 

*Average debt at graduation, reported for 2014 published with US News and World Report.



Undergraduate Loans at a 
Glance

Program Borrower Credit Check 
Required?

Interest Rate
2015-2016

Repayment 
Begins

Federal Perkins Loan Students with financial 
need enrolled at least 

half-time

No 5% Nine months
after graduation

Federal Direct 
Subsidized Stafford 

Loan

Students with financial 
need enrolled at least 

half-time

No 4.29% Six months after 
graduation

Federal Direct 
Unsubsidized Stafford 

Loan

Students enrolled at 
least half-time

No 4.29% Six months after 
graduation

Federal Direct Parent 
Loan for

Undergraduate 
Students

Parents of 
undergraduate students 

enrolled at least half-
time

Yes 6.84% Sixty days after 
second 

disbursement 
unless deferred

Private/Alternative 
Loans

Students with a 
creditworthy cosigner

Yes Variable or fixed; 
usually depend on 
borrower/cosigner 

credit scores

Varies by loan
product









Studentaid.ed.gov



Studentaid.ed.gov



National Student Loan Data 

System for Students

nslds.ed.gov



National Student Loan Data

System for Students
nslds.ed.gov



A Plan for After 

Graduation

• Start your new career

• Develop a budget

• Research student loan repayment 
options and choose a repayment 
plan via studentaid.ed.gov

• Six months after graduation date 
most student loan payments begin 
(May graduation = November 
payment due)



Questions?


